Custom Harvester
Meeting

February 23-2017

Profit “IS” “NOT” a Dirty Word
McHIVMOR com 1, 1. .‘;hfmckcn

PO YOU KNOW WHAT IT MEANS
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Fed Funds Effective Rate

2016 2017 Action
Fed Funds Target 0.6 1.4 2017 higher
GDP 1.9 21 both years higher
Inflation - PCE 1.5 1.9 2016 higher
Unemployment 4.7 4.5 both years lower
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— SUCCESS
—— NEVER RESTS
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Financial Clock is ticking!
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Mike Boehlje

Real U.S. Corn Revenue (+ Insurance)
Per Harvested Acre (2014 $'s)

$1,300

$1,100

$900

$700

$500

Dollars Per Acre

1973=$1,252 l

2012 = $1024

1946 =

$697

1921=5172

1931=5113
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Class Ill Announced Prices, 1996 to ]{{OAR])'S ﬂA[RYMAN
Futures Prices to April 2017 as of Nuw; o, cuvas —omimian

Your Financial Advisors are
VERY IMPORTANT!

L
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What are Lenders Thinking?

- Rating Equity
* Ex +75%

* Good +60%
* Normal +50%
* Watch 30%
*Sub Std <25%>

D/R

2:1

1.75:1
1.25:1
1.00:1
0.90:1

Liquidity
2:1
1.75:1
1.25:1
1.00:1
0.90:1

What to be aware of:

* Does the amortization equal LIFE or

VALUE?

 Leasing, hours, condition, contract

details?
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Profitability? Or !

* Appreciated or Earned?
* 80% expenses
*20% Net

What to Do?

* Know YOUR Numbers

e Current Balance Sheet

* Take a hard look at 2016 Cash Flow
* Do a 2017 Projection

* Work with Your Accountant

* Know what ratios are important

« Communicate with Your Lender

* Marketing Anyone
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Ratios?

* Equity
«COP

* Liquidity
* ROA

* ROE

* Margin

Key Ratios

1.Net Worth (3:00 pm December 31st)
2.Current Equity, 2:1,1.5:1, 1:1
3.0perating Cost, Labor

4.Debt Coverage, <20% of Income,
Debt/Income

5.Asset Turnover, ROA, ROE

3/9/2017

10



CIH

1stQtr'17 []2016 [] 2017 Q1 2017: HIGH $2.57 LOW ($0.76) LAST $1.97 10YR PERCENTILE 92.0%

= i

01/1¢ 4/11/16 8/25/1¢ 1/ 17 JANUARY

2nd Qtr 17 E 2016 [] 2017 Q2 2017: HIGH $2.66 LOW ($0.45) LAST $2.43 10YR PERCENTILE 92.7%

Sl ||| |||/}

JANUARY

3rd Qtr'17 [T 2016 [ ] 2017 Q3 2017: HIGH $2.87 LOW $1.28 LAST $2.53 10YR PERCENTILE 88.4%
|
W
|
\ IIIIIIIIIII
01/1¢ ) 7 JANUARY
athQtr'17 [ | 2016 [ | 2017 Q4 2017: HIGH $2.47 LOW $1.84 LAST $2.25 10YR PERCENTILE 84.3%
N |
5 21 1
JANUARY

3/9/2017

11



Price (§/cwt)
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Trade Date : Nov og, 2014
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